.-Aﬂ Alabama Power Moses H. Feagin 600 18th Street North
Post Office Box 2641

Executive Vice Presrdent

Chief Financial Officer & Treasurer Birmingham, AL 35291
205 257 1604 tel
205 257 2176 fax

November 17, 2025

Alabama Public Service Commission
RSA Union Buiiding

[00 North Union Street, Suite 950
Montgomery. Alabama 36104

Allention: Mr. Walter L. Thomas, Jr
Secretary

Re:  Filing of Rate CNP. Subpart C Compliance Factors, Calculations
and Intormation for Compliance Cost Year 2026
Docket Nos. [8117 and 18416

Dear Secretary Thomas:

[n accordance with the provisions of Rate CNP, Subpart C. we are submitting the factors,
calculations and related information associated with the Company’s cost of complying with
governmental mandates for cost year 2026. The enclosed filing reflects a projected under-
recovery of such costs in 2026, as reflected in the overall revenue requirement determined
pursuant to the rate and using the currently effective factors,

Although entitled under Subpart C (o recover the entirety of this revenue requirement, the
Company has considered, at the request of the Commission acting through its Statf, whether the
current compliance factors could remain in effect for cost year 2026, subject to the entry of an
appropriate consent order. The Company has determined that the current compliance factors can
be left in place for cost year 2026, and this submission has been tailored accordingly. In the
event an appropriate consent order is not entered, the Company reserves the right to file revised
factors for application in 2026.

By means of this letter, we are providing the enclosed information to the Commission
Staff and the Office of the Attorney General. [ tfurther information is needed. please do not
hesitate to contact the undersigned. The Company is available to meet with the Commission or
its Stafl to discuss the enclosed materials,

Sincerely,

Enclosures



Alabama Public Service Commission
November 17, 2025
Page 2

o Commissioner Cynthia Lee Almond
Commissioner Jeremy H. Oden
Commissioner Chris V. Beeker 11

Secretary of the Alabama Public Service Commission
Mr. Walter L. Thomas, Jr. {11)

Executive Director and Chief Administrative Law Judge
The Honorable John A. Garner

Director, Electricity Policy Division
Mr. John D. Free (5)

Office of the Attorney General
Ms. Olivia W. Martin



Alabama Power Company
Rate CNP Factor for Compliance with Governmental Mandates
Cost Year 2026

{1} Revenue requirement for the retail average net investment balance for compliance with governmental
mandates for the year 2026.

$ 398,880,302 [See Appendix 1 (2 of 2)]

(2} Retail operation and maintenance expense and depreciation and amortization expense attributable to
governmental mandates for the cost year 2026.

3 303,493,763 Operation & Maintenance Expense [See Appendix 2]
389,220,057 Depreciation & Amortization Expense [See Appendix 3]
$ 692,713,820 Total

{3) The amount of {over-recovery)/under-recovery of items (1) and (2) for prior years.

$ 13,159,080 [See Appendix 4 (1 of 13)}

{4) The retail revenue requirement for compliance with governmental mandates for the year 2026.

$ 1,104,753,202 {Sum of ltems (1), {2} and (3} above]

(5) The projected compliance cost recovery for the year 2026 under currently effective factors.

$ 1,060,885,685 [See Appendix 5]

(6) The projected under-recovered retail revenue requirement for compliance with governmental mandates
for the year 2026.

$ 43,867,517 [Item {4) less ltem (5) above]

(7) Per the transmittal letter, the compliance factors in effect for year 2025 are anticipated to remain in effect for cost
year 2026.

[See Appendix 5]



Alabama Power Company
Rate CNP Factor for Compliance with Governmental Mandates

Cost Year 2026

Net investment - Environmental

Accumulated

Depreciation & Accumulated Net Unrecovered
Amortization Doferred Income Third Party Investment
Plant in Service {Appendix 8} Taxes Offsets {Appendix 9} Net investment
January 2026 $ 5,026,481,760 § 1,559,969,668 $ 828,533,317 % 1452638 § 892,602,550 § 3,529,128,687
February 2026 5,026,481,760 1,575,516,020 828,533,317 1,445,585 902,622,781 3,623,609.619
March 2026 5,026,481,760 1,591,062,372 828,533,217 1,438,532 912,643,011 3.518,090,550
April 2026 5,025,481,76¢ 1,606,608,724 B828.533.317 1,431,479 922,663,243 3,512,571,483
May 2026 5,027.000,703 1,622,097, 416 828,533.317 1,424,426 932,683,473 3.507,629,017
June 2026 5,027.416,901 1,637,565,905 828,533.317 1,417,374 942,703,704 3,502,603,919
July 2026 5,020.469,392 1,652,997.245 828,533,117 1,410,321 952,723,934 3.498,252,443
August 2026 5,028,469,392 1,668,336.005 828,533,317 1,403,268 962,744,165 3.492,940,967
September 2026 5,028,919,148 1,683,774,751 828,533,317 1,425,350 972,764,396 3.487,950,126
QOcteber 2026 5,029,531,148 1,699,215,014 828,533,317 1.418,240 982,784,627 3.463,149,204
Novembar 2026 5,029,531,148 1,714,716,544 828,533,317 1411,129 992,890,882 3.477.761,040
December 2026 5,103,460,929 1,706,045,964 828,533,117 141271 1,002,997,138 3.570.466,015
[12 Months Average Net Investment - Environmental $ 3.508,679,423 |

Lindsay Hill'

Accumulated Accumulated

Depreciation & Deferred Income
Plant in Service Amortization Taxes Net Invesiment
January 2026 $ - $ - $ 479 % (479)
February 2026 - - 479 479)
March 2026 . . 479 (479)
April 2026 - - 479 (479)
May 2026 - - 479 [479)
Juna 2026 B . 478 1479}
July 2026 - - 479 (479}
August 2026 - - 479 (479}
Saptermber 2026 . - 479 {479}
October 2026 - - 4749 [479)
November 2026 - - 479 {479}
December 2026 413.670 - 479 413191
|12 Months Average Nat Investment - Environmantal $ 33,994 |
Tolal Company Average Net Plant Investment - Environmental $ 3,508,679.423
Less Lindsay Hill Average Net Plant Investment - Environmental 33,994
Average Net Plant Balance - Environmental $ 3.508,645,429

Retail Electnc Investment Factor [See Appendix 6, pg 1 of 2) 99.37%
Retail Average Nel Environmenial Plant Balance $ 3,486,540,963
Aetail Cost of Capilal Rev. Requirement Rale [See Appendix 7, pg 3 of 3] 9.9210%
Retail Revenue Raquiremaent for Net Investment - Environmental $ 345,899,729

'in accordance with the Ordar dated August 13, 2025 in Docket No. 33513, coats associated with Lindsay Hill will ba recoverad through Rate CNP-C baginning May 1, 2027,
In the interim, costs associated with Lindsay Hill, included in the environmental compliance plan, have been removed from the amounts presented herein,

Appandix 1 (1 of 2)



Alabama Power Company
Rate CNP Factor for Compliance with Governmental Mandates

Cost Year 2026
Net Invesiment - Other
Accumulated Accumulated
Depreciation & Deferred income Third Party
Plant in Service Amortization Taxes Offsets Net Investment
Janvary 2026 $ B861,162.607 § 212437808 § 111903661 $ 401436 $  526.419.,702
February 2026 851,513,231 215382574 111,803,661 400,095 523,826,901
March 202¢ 860,572,888 218.327.518 111,803,661 398,754 520,942,955
April 2026 862,407,995 221,300,661 111,903,661 397,443 528,806,260
May 2026 862,468,349 224,281,857 111,903,661 396,072 525,886,759
June 2026 962,634,090 227,263,445 111,903,661 394,731 523,072,253
July 2026 862,694,444 20,246,924 111,903,661 393390 520,150,469
August 2026 B62,754,798 233,217 496 111,803,661 392,048 517,241,593
Seplember 2026 863,675414 236,183,448 111,903,661 392 756 515,195,549
Qctober 2026 863,735,768 239,158,247 111,903,661 391.407 512,282,453
November 2026 863,796,123 242,123.438 111,903,661 390,069 509,368,965
December 2026 978.856.057 244,625 362 111,803,661 677.740 621,649,294
[12 Months Average Net Ir end - Other ] 520,486,924 |
Lindsay Hill'
Accumulated Accumulated
Depreciation & Deferred Income
Plant in Service Amortization** Taxes Net Investment
January 2026 § - $ - $ 17372 % (17.372)
February 2026 : 17.372 (17,372)
March 2026 - - 17,372 (17,372)
Apni 2026 - . 17,372 (17.372)
May 2026 : 17,372 [17.372)
June 2026 - - 17,372 (17.372)
July 2026 - 17,372 {17,372)
Augusl 2026 . 17,372 {17.372)
September 2026 . - 17,372 {17,372)
October 2026 - 17,372 {17.372)
November 2026 : 17,372 {(17.372)
December 2026 10,000,000 - 17,372 9,982,628
{12 Months Average Net Invesimant - Environrmental $ 815,961 |

Average Nel Plant Balance - Other $ 529,486,929
Lass Lindsay Hill Average Net Plant Investment - Other 815,961

Average Net Plant Balance - Qther $ 528,670,968
Retail Electric Investment Factor [See Appendix 6, pg 1 of 2] 99.37%
Retail Average Net Plan Batance - Other $ 525,340,341
Retail Cost of Capital Rev Requirement Rate [See Appendix 7, pg 3 of 3} 10.0850%
Retail R & Requir for Met | tment - Other [] 52,980,573
Total Retail Revenue Requirement for Net investment $ 398,880,302
'In accordance with the Order dated August 13, 2025 in Docket No. 33513, costs iated with Lindsay Hill will be recovered through Rate CNP-C beginning May 1, 2027.

In the interim, costs asaociated with Lindaay Hill, included in the environmantal compliance plan, have been removed from the amounts presented herein.

Appendix 1 (2 of 2)



Alabama Power Company
Rate CNP Factor for Compliance with Governmental Mandates

Operation & Maintenance Expense - Environmental

Cost Year 2026

Total Company Less

O&M Taxes Other Third Party Offsets,
{Including Labor Than Income Third Party Lindsay Hill & Joint
Overhead) Taxes Lindsay Hill' Oftfgets Joint Use Rent Use Rent
January 2026 ~§ 12,549,575 $ 2,242,188 § 147791 § 15,634 7§ 601,333 § 14,017,006
February 2026 12,268,679 2,176,686 151,406 15,170 601,333 13,677,456
March 2026 13,490,862 2,199,542 158,460 17,128 601,333 14,913,483
April 2026 12,823,777 2,192,687 156,516 15,523 601,333 14,243,092
May 2026 14,173,800 2,198,507 408,457 18,311 601,333 15,344,206
June 2026 13,331,871 2,186,719 156,484 15,522 601,333 14,745,251
July 2026 13,277 655 2,193,571 158,431 15,660 601,333 14,695,802
August 2026 13,997,606 2,193,323 158,771 15,694 601,333 15,415,131
September 2026 13,974,691 2,181,960 156,685 15,548 601,333 15,383,085
October 2026 14,831,390 2,170,257 228,265 17,095 601,333 16,154,954
November 2026 12,827,761 2,159,949 156,065 23,701 601,333 14,206,611
December 2026 13,425,312 2,162,640 157,956 15,670 601,333 14,812,993
$ 160,972,979 $ 26,258,080 $ 2,205,287 $ 200,656 3 7,215,996 3 177,609,070
Total Operation & Maintenance Expense - Environmental $ 177,609,070
Retail Expense Allocation Factor [See Appendix 6, pg 1 of 2] 99.27%
Retail Operation & Maintenance Expense - Environmental $ 176,312,524
Operation & Maintenance Expense - Other
Total Company Less
O&M Taxes Other Third Party Offsets,
(Including Labor Than Income Third Party Lindsay Hill & Jolnt
Overhead) Taxes Lindsay Hill’ Ofisets Joint Use Rent Use Rent
January 2026 % 9,516,790 $ 798,187 $ 29,684 § 1,866 3 1,774 $ 10,281,653
Fabruary 2026 9,460,042 787,519 26,802 1,843 1,774 10,217,142
March 2026 9,464,801 791,099 30,521 1,871 1,774 10,221,734
April 2026 9,118,150 789,729 29,598 1,864 1,774 9,874,643
May 2026 9,984,224 790,791 30,521 1,871 1,774 10,740,849
June 2026 10,402,301 789,139 29,508 1,864 1,774 11,158,204
July 2026 11,225,573 789,435 30,521 1,871 1,774 11,980,842
August 2026 11,579,819 788,941 30,494 1,871 1,774 12,334,621
September 2026 9,746,418 786,614 29.441 1,863 1,774 10,499,954
Qctober 2026 9,360,494 806,977 30,035 1,870 1,774 10,133,792
November 2026 9,803,940 803,729 28,908 1,862 1,774 10,575,125
December 2026 9,328,064 803,619 29,776 1,869 2,108 10,097,930
$ 118,990,616 [ 9,525,779 3 355,899 3 22,385 3 21,622 $ 128,116,489
Total Operation & Maintenance Expense - Other $ 128,116,489
Retail Expense Allocation Factor [See Appendix 6, pg 1 of 2] 99.27%
Retail Operation & Maintenance Expense - Other $ 127,181,239
Total Retail Operation & Maintenance Expense $ 303,493,763

"In accordance with the Order dated August 13, 2025 in Docket No. 33513, costs assoclated with Lindsay Hill will be recovered through Rate
CNP-C beginning May 1, 2027. In the Interim, costs associated with Lindsay Hill, included in the environmental compliance pian, have been

removed from the amounts presented herein.

Appendix 2



Alabama Power Company
Rate CNP Factor for Compliance with Governmental Mandates

Cost Year 2026
Depreciation & Amortization Expense - Environmental
Lindsay Hill Total Company
Depreciation &  Less Third Party  Closure Cost
Depreciation & Amortization Offsets & CCR Facility
Amortization Expense Third Party Offsets Expense’ Lindsay Hill Recovery
January 2026 % 26,076,181 $ 7,198 $ . $ 26,068,983 % 5,972,989
February 2026 26,076,198 7,198 . 26,069,000 5,972,989
March 2026 26,076,198 7,198 - 26,069.000 5,972,989
April 2026 26,076,198 7,198 - 26,069,000 5,972,989
May 2026 26,076,198 7,198 . 26,069,000 5,972,989
June 2026 26,074,669 7,198 - 26,067 471 5,972,989
July 2026 26,078,040 7,198 . 26,070,842 5,972,989
August 2026 26,072,606 7,198 - 26,065,408 5,872,989
September 2026 26,068,565 7,198 - 26,061 367 5,972,989
October 2026 26,038,109 7,256 - 26,030.853 5,972,989
November 2026 26,031,376 7,256 - 26,024120 5,972,989
December 2026 26,031,376 7,256 - 26,024,120 5,972,989
$ 312,775,714 3 86,550 $ = $ 312,689,164 3 71,675,868
Total Depreciation & Amortization Expense - Environmental $ 312,689,164
Closure Cost CCR Facility Recovery - Environmentaf 71,675,868
Unrecovered Investment Net (Accretion) / Amortization Expense - Environmental [(See Appendix 9) (76,618,815}
Total Cest of Removal Recovery - Environmental [See Appendix 9] 47,639,520
Total Depreciation & Amortization Expense - Environmental § 355,385,737
Retail Expense Allocation Factor [See Appendix 6, pg 1 of 2] 99.27%
Retail Depreciation & Amortization Expense - Environmental § 352,791,421
Depreciation & Amortization Expense - Other
Lindsay Hill Tetal Company
Depreciation & Less Third Party
Depreciation & Amortization Offsets &
Amortization Expense Third Party Ofisets Expense' Lindsay Hill
January 2026 § 3,030,857 $ 1341 § - $ 3,029,516
February 2026 3,034,364 1,341 - 3,033,023
March 2026 3,034,541 1,341 - 3,033,200
April 2026 3,062,741 1,341 - 3,061,400
May 2026 3,070,794 1,341 - 3,069,453
June 2026 3,071,185 1,341 - 3,069,844
July 2026 3,073,077 1,341 - 3,071,736
August 2026 3,071,001 1,341 - 3,069,660
September 2026 3,070,246 1,341 - 3,068,805
Qctober 2026 3,075,228 1,348 - 3,073,880
November 2026 3,075,620 1,348 - 3,074,272
December 2026 3.042,980 1,348 - 3,041,632
$ 36,712,634 $ 16,113 $ - 3 36,696,521
Total Depreciation & Amortization Expense - Other $ 36,696,521
Retail Expense Allocation Factor [See Appendix 6, pg 1 of 2] 99.27%
Retail Other Depreciation & Amortization Expense - Other $ 36,428,636
Total Retail Depreciation & Amortization Expense $ 389,220,057

"In accordance with the Order dated August 13, 2025 in Docket No. 33513, costs associated with Lindsay Hill will be recovered through Rate
CNP-C beginning May 1, 2027. In the interim, costs associated with Lindsay Hili, included in the environmental compliance plan, have been

removed from the amounts presented herein.

Appendix 3



Alabama Power Company
Rate CNP Factor for Compliance with Governmental Mandates
Cost Year 2026

Total Under-Recovery from Prior Year Filing
[See 2025 Filing, Appendix 4 (pg 1 of 14)] $ 31,007,413

2026 Filing Over-Recovery for Compliance Cost Year 2024

[See Appendix 4 (pg 7 of 13)] $ (14,793,322)
2025 Filing Over-Recovery for Compliance Cost Year 2024

[See 2025 Filing, Appendix 4 (pg 14 of 14)] {9,789,656)

(5,003,666)

2026 Filing Over-Recovery for Compliance Cost Year 2025
[See Appendix 4 (pg 13 of 13)] {12,844,667)

Total Under-Recovery for Compliance Cost Year 2026 $ 13,159,080

Appendix 4 (1 of 13)



Alabama Power Company
Rate CNF Factor for C i with G L

Cost Year 2026

{Gver)Under Racovery Calculation
Actual January - Decomber 2024

Net nvestment True-Up - Envirgnmental

A A Nat
Depraciation & Delarred Income Third Party Unrecoversd
Plant in Service Amortization Taxes Offsets’ ? Net Investment

January 2024 3 4,986,909.101 § 1,236,980,753 § 862,864,793 § $ 740,595,515 5 3,627,659.070
Fabruary 2024 4,992.080,741 1,256,673.975 864,142,208 1.342.367 748,988.229 3.618,890.420
March 2024 4,987,710,754 1.271,670,481 865,418,568 1,336,708 757,468,016 3.606,762,013
Apnil 2024 4,992,868,535 1,287,858,327 866,696,209 1,329,056 165,152,965 3,602,139,914
May 2024 4,993,097,188 1.303,164,991 867,973,934 1,329,329 773,949,822 3,594,578,756
Juna 2024 4,980,429,022 1,308,142,982 869,248,537 1,322,602 783,358,049 3,585,073,950
July 2024 4,981.048,828 1,326.983,306 870,523,294 1,315,921 792,333,806 3.574,560.114
August 2024 4.980.852,521 1.342,485,278 871,798,016 1,308,268 801,645,601 3.566,935,560
Seplember 2024 4,982,296,320 1,359,153,686 873,073,085 1,302,590 810,548,453 3,559,315412
October 2024 4,984.074.723 1,370,319,217 874,248,593 1,295,863 819,284,670 3,556,795,660
MNovember 2024 4,985,654,947 1,304,380,864 875.626.201 1.315,335 825,874,394 3,549,616.941
December 2024 4,990,172,599 1,399.921,639 876,904,262 1,445,739 830,764,924 3,542,655,683

[12 Months Average Nat W - Envi $ 3,582,081,874
Averzge Net Plani Balance - Environmental $ 3.582,081,974
Retail Electric Investment Faclor (See Appendi 6, pg 2 ol 2] 965.42%
Relail Avarage Net Environmental Planl Balance $ 3.453,843,439
Aelail Cost of Capital Fev Requirement Rate [See Appendix 7, pg 1 of 3] 9.8099%
Retall Revanue Requirement for Net Investmant - Environmantal § 398,916,568

L Invagtment T - 14
Daprecistion & Delerred Income Third Party
Plant in Service Amortization Taxes Oftsols’ Nat Invastment

January 2024 T 733322224 $ 149616913 § 113,291,519 § H 4?5.413,792
Fetruary 2024 733.558,866 152,053,763 113,161,110 14,194 468,329,198
March 2024 733,655,104 154.467.708 113,031,884 14.124 466.141,388
April 2024 736,676,941 156,909,295 112,901,523 14,053 466,852,670
May 2024 735,583 536 157 847,450 112,771,254 13.983 464 956,743
Jung 2024 735,364 439 160.311,946 112,641,226 13,912 462 397,355
July 2024 135,394 494 162,736,169 114,511,092 13,842 460.133,391
August 2024 736,045,295 165,195,284 112,380.843 13,772 458,455,396
September 2024 736,582,985 167 658,931 112,250 438 14.728 456,659,838
October 2024 738,492,361 170,125,383 112,119 816 14,653 456.223.509
November 2024 139,860,614 169 898,389 111,988 886 14,500 457,588,759
December 2024 746,997.952 173 823,374 111,856,697 14 509 461,303,372

[12 Months Average Met invesiment  Other $ 462,487,902 |
Avgrage Nei Plan| Balance - Other $ 462,487,902
Retail Elecinc Investment Factor [See Appenaix 6, pg 2 &f 2] 96.42%
Retail Average Net Plani Balance - Other § 245,330,835
Retail Cost ol Capital Rev Requiremenl Rate {See Appendix 7. pg 1 of 3] 10.0330%
Retail R Requi for Nat t - Other H 44,740,241
Total Retail Requi for Net § 383,558,829 (A)

"Adjustment related to third party arrangemanl.
Nat U o [See A dix 4, pg 6 of 13)

Appendix 4 {2 ol 13)



Rate CNP Factor for

Alabama Powar Company

with

Coat Yoar 202¢

{GverfUnder Recovery Calculation

Actual January - December 2024

rati intgnance Expenss T - Envirs ntal
oM Total Company Less
{Including Labor Taxas Othar Than Third Party Offsata &
Ovarhead) Income Taxes Third Party Offsats’  Joint Use Rent Joint Use Rent
January 2024 - 14,433,087 $§ 2,126979 $ N $ 439,392 § 16,180,674
February 2024 8.879.627 2,096,655 19,969 439,392 10,516,921
March 2024 14,197,854 2.002.457 11.872 435392 15.749.047
Aprit 2024 10,511,869 2,045,512 12,981 439,302 12,105,008
May 2024 10,457,462 2,012,838 16,406 1,083,205 11,371,689
June 2024 13,888,350 2,028,520 (887) 568,154 15,349,603
July 2024 12,751,032 2,117,970 12,936 568,154 14,187,912
August 2024 13,871,194 2.045.487 13.574 568,154 15,338,952
September 2024 13,108,864 2,031,919 24,858 568,154 14,547,771
COctober 2024 14,609,310 2,055,809 15,748 568,154 16,081,217
November 2024 12,583,759 2,038,115 17,414 568,154 14,036,306
December 2024 17,220,347 2,066,982 14,079 568,154 18,705,096
156,572, 5 24,574,243 5 158,950 § 6,817,851 174,1
Tolal Operation & M. we E: - Envi H 174.170.197
RAetail Expense Allocation Factor [See Appendix 6, pg 2 ol 2| 95.98%.
Ratail Op ion & Mai Exp - Envi $ 187,168,555
ration & Maintena ngo Trye-Lp - 4
oam Tolal Company Less
{Including Labor Taxgs Othar Than Third Party Qfissts &
Ovarhead) Income Taxes Third Party Otfssts’  Joint Uss Rent Joint Use Rent
January 2024 $ 6.904 194 $ 715432 § $ 260 §$ 7,619.366
February 2024 6,652,801 744,351 53 260 7,396,839
March 2024 7,800,109 707 588 260 8,507,437
Apnl 2024 7,752,671 717 482 260 8,469,893
May 2024 9,330,996 713150 641 10,103,505
June 2024 10,450,946 724,476 336 11,175,086
SJuly 2024 8.098,383 707.615 S5 336 8.805.607
August 2024 11.413,968 713,660 336 11,827,292
September 2024 9,690,746 710,604 266 336 10,400,748
Oclobat 2024 11,284,476 728,563 336 12,012,703
November 2024 8,038,791 724155 336 8,762,620
December 2024 10,338,902 724,477 6.743 336 11,056,301
] 107,516,984 § 8,631,563 § 7117 3 4033 § 116,137,397
Toial Operation & Maintenance Expense - Other s 116,137,397
Retail Expansa Allocalion Factor (See Appendix 6, pg 2 of 7] 95.98%
Retail Operatlon & Mal E - Other $ 111,488,874
Tolal Ratall Op ion & Mai E $ 278,637,229 (B)

'Adjustment related Lo third party arrangement.

Appandix 4 {3 of 13)



Alabama Power Company
Rata CNP Factor for C i with G
Cost Year 2026

{Over)/Undar Recovery Calculation
Actusl Janusry - Decamber 2024

itk Am tign Expen: - Envi ntal
Taotal Company Closure Cost
Depreciation & Less Third Party CCR Facility

Amortization Expsnsa Third Party Offsets’ Cifsels Recovery
January 2074 $ 25,892,047 $ . $ 25892097 $ 5,972,989
February 2074 25,900,234 6.963 25.893.271 5972989
March 2024 25,910,371 6.962 25,903,409 5,972 989
April 2024 25,907 847 5,964 25,900,683 5,972,989
May 2024 26927261 6,965 25,920,296 5,972,989
June 2024 25,921 560 6,971 25914 589 5,972,989
July 2024 25,902 439 4,728 25,897 113 5,972,999
August 2024 25.902.386 4,726 25,897 66D 5,972,989
Seplember 2024 25,901,706 4,727 25,896,979 5,972,989
October 2024 25,908,308 5970 25,901,335 5972589
November 2024 25913919 6,970 25,906,943 5,972 989
December 7024 25,919,871 re2r 25.912,644 5.972.969

5 316,507 9963 0,071 % 310,837,825 § 71,675,868
Tolal Depreciation & Amorlizalion Expense Environmental $ 310,837,825
Closure Casl CCR Facility Recovery - Environmental 71,675,868
Unrecovared Investment Amontizalion Expense - Environmential [Appandix 4, pg 6 of 13) {70.629.149)
Total Cost of Removal Recovery Enwironmental [See Appendix 4. pg 6 of 13| 54.901,348
Total Depreciation & ization Exp Efvr $ 386,665,892
Retail Expense Allocabon Factor [See Appendix 6. pg 2 of 2] 95.98%
Retail Depreciation & Amor Exponss - E $ 352,117,883
Dugreciation & Amortization Expenge Trye-Up - Cther

Total Company
Depreciation & Laas Third Party

Amortization Expense  Third Party Otfsets’ Otfuots
January 2024 $ 2462516 § S 2.462.618
February 2024 2,461 996 63 2,461,933
March 2024 2462621 683 2,462,558
Apri 2024 2,462,768 63 2,462.705
May 2024 2475536 63 2,475,473
June 2024 2.470.073 63 2,470,010
duty 2024 2.469.450 83 2.469. 427
August 2024 2.468.707 63 2,469,644
September 2024 2472027 63 2,477,064
October 2024 2 480,599 83 2,480,536
November 2024 2.489.87% 63 2,489,808
December 2024 2484 001 63 2,483 968

¥ HEET 45§ [ ] 0742
Total Depreciativn & Amorlization Expense - Other 1 29,660,742
Retad Expense Allocation Factor [See Appendix 6, pg 2 ol 2) 95.98%
FRetail Other Depreciation & A izath p « Other [ 28,463,380
Total Retail Depraciation & Amortization Expense 5 380,586,283 {C)

' Adjusimaent relatad to third party arrangemant,

Appendix 4 {4 of 13}



Alabama Fower Company
Rata CNP Factor lor Comp with G Mand:
Cont Yoar 2028

(Over)linder Recovery Calculation
Actual January - December 2024

mustat tion Tr - Envirgnmental'
Cost of Removal Closure Cost Alt Othar Cost Accumulated
Depreciation & CCR Facility CCR Facility of Cepreciation &
ization Exp Al Closurs Cost Recovery RemovaliSaivage Amortization®
Beginming Balance $ 1,219,498,393
January 2024 $ 26,892,097 {202.496) % 113.921.826) $ 5972989 § 1250.404) § 1.236,980,753
February 2024 25.900.234 12,115,669) (9.874,792) 5.872,989 1189,540) 1.256.673,975
Mareh 2024 25,810,9N 5,260.986) {11,525,733) 5,972,989 1100,135) 1.271.670,481
Apnl 2024 25,907,847 (461,740) {15,222,162) 5,972,989 {11,088) 1,287,856,327
May 2024 25,927,261 (463,376) {¥6.104,656) 5,972.98% {23.554) 1,303,164,991
June 2024 25,921,560 13,384,941) {13.502,199) §.972.98% (29.418) 1.308.142,982
July 2024 25.902 439 11.431,513) {11,595.618) 5.972.989 {7.973) 1.326,963,306
August 2024 25,902,386 (223,104) (16,123,881) 5,972.989 126,418} 1,342,485,278
Seplember 2024 25,901,106 130,871) {15,030,960) 5.972.989 [144,456) 1,359,153,686
October 2024 25,908,305 {821,156) {19.160,543) 5,972.9689 134,004} 1,370,919.277
November 2024 25.913.919 (1.596,075) (15.829,203} 5.972.989 1300,043) 1,384,980,854
Decamber 2024 25919871 (1.661,449) 115.412.0831 5,972,989 131,447 1,299.931,639
'Impact of third party oftsets are not included.
“In accordance with APSC Dockel No. U-4457, the capilslization of assst reti cosls is from A 101 (Elactric Plant in Sarvice) and the associated daprociation is
axcluded from A 1 108 (. d Provision for Depraciation of Ebectric Utility Plant). A deprociati the af cash outfl tor cost ol r 1 for
coal combustion residual (CCR) lacilities offsal by amounty proviousty d for cost of through dapreciation rates.

Appendix 4 {5 of 13)



t Lin. d Inwi

Janyary
February
March
April

May

Jung

July
August
Seplember
Qctober
Novernber
December

Alabama Power Company

Beginning Balance

Janvary
Febvuary
March
April

May

Juna

Juty
August
Seplember
Oclober
Movembar
December

n Inwi

January
Fabruary
March
April

May

June

Juty
August
Seplember
October
November
December

'Includes the regulatory assat asscciated with the timing differences for tha cost recovery of announced coal unit and

Rate CNP Factor for C with Gover Mand
Cos! Year 2026
{Over}fUnder Recovery Calculation
Actusl January - December 2024
tment T - Envirpnmantal
A d A lated Cost Net
Unrecoversd Accumulaled Deferred Income of Remova! Unrecovered
Investmem' Amortization Taxes {CostyRecavery Invastment!
2024 $ 878,058,285 $ 214,420,449 § 268,217,404 % (345,183,083) § 740,595,515
2024 889,947,331 218,185,350 270,908,757 (348,135,205) 748,988,229
2024 901,842,686 221,942,652 273,630,989 (251,198,971) 757.468.016
2024 913,142,456 225,699,754 276,065,127 (353,175,390) 765,152,965
2024 925,639,803 229,336,962 278,781,278 (356,428,259) 773,949,622
2024 937,536,937 232,974,170 201,742,985 {360,540,267) 783,359,049
2024 949,435,447 236,611,278 284,536,125 (364,045,862) 792,333,808
2024 961,332,980 240,248,586 287,537,455 {368.098.662) 801,645,601
2024 973,230,427 243,085.794 290.342.627 {371.546.447) 810,548,453
2024 985.128.450 247,523,002 292,662,640 {375,341,852) 819,284,670
2024 997,027.623 251,160,211 266,982,949 (376,989,931) 825,874,394
2024 1,008,930,673 254,797,419 300,304,273 {376,935,943) B30.764,924
All Other Cost of  Accumulaied Cost
Gost of Removal CCR  Closure Cost CCR Remaoval - Net of Removal
Facility Closure Cost  Facillty Ascovery {CostyRecovery’  (Cost)Recovery
$  {343,400,695)
2024 $ (5.083.904) % 3.574,108 $ (262,562) $ (345183083
2004 (6,107,893} 3574108 (418,337 (348,135, 205)
2024 (5,603,019 3514108 (1,034,855} {351,198,371)
2024 (5,500,397} 3,574,108 {S0,130) {353,175,390)
2024 {6243,496] A574.108 {583.481) {356,428 259)
2024 (7,474,094} 3574108 (212,022) (360,540 267}
2024 {7.802,439) 3574108 722.73% {364,045 862}
2024 {8.564,112) 3,474,108 937,204 (368,098.662}
2024 {7.809.238) 3.574.108 787,345 {371,546.447)
2024 {7.465,194) 3,474,108 95,681 {375,341 852)
2024 {5.838,530) 3,574,108 616,343 {376.989.931}
2024 {4.247, X30) 347108 27110 (376,935.943)
nt - Cost Aegovery Tru -+ Environmantal
Cost ol Removal Recovery
Closure Cost
Net (Accration} / CCR Facitity All Cther Cost of Total Cosl of
Amortization Accration’ Amortization Recovery A I R vl R y
2024 $ 3,757,102 % (9.564.635) $ (5.804,533) § 357408 $ 1,007,671 § 4,581,779
2024 3,757,102 (2,561.647) (5.804.545) 3,574,108 1.007 671 4,581,779
2024 3,757.102 (9,561,648) (5.804,546) 2,574,108 1,007,671 4,581,779
2024 3,767,102 (9,566,008) (5,808,933} 3,574,108 1,007,671 4,581,779
2024 3,637,208 {9.563,597) {5,926,389} 3,574,108 1,007,671 4,581,779
2024 3,637,208 19,563,188) {5.925.980} 3.574,108 1,007,671 4,581,779
2024 3.637.208 {9.563.436) {5.926.228) 3.574,108 1,007,671 4,581,779
2024 3.637.208 {9.562.194) {5,924,986) 3,574,108 1.007.671 4,581,779
2024 3,637,208 (9,561,977) {5.924,769} 354,168 1,007,671 4,581,779
2024 3,637,208 (9.562,566) {5,925,358} 3.574,108 1,007,671 4,581,77%
2024 3,637,208 (9.562,867) {5.925,559} 3.574,108 1,007,671 4,581,179
2024 3.637.208 {9.564.431) {5.927.223} 3,574,108 1,007,671 4,581,779
44,126,072 {114,755 321) § 170,629,149} $ 42,889,296 12092062 & 54,981,348
[ in the

Participation (NOPPs}, regarding compiance with the ELG rule.
* Rellocts authorization in APSC Dackel No. U-5033 retated 1o unit retiramants as a result of the eHects of pending Environmental Mandates.
"In¢lucies aon-CCR ARO and dismantiemeant cost and recovery.

‘Reprasents the ditferance b

the deprect

(- d unlr:q the retiremant dates pn;la:u!v establlsl

quip . and the
*Inciudes non-CCR ARC and di

for anvir

cost Y.

j lculated utllizing the shorier lives r
hed.

Appandx 4 (6 of 13)

Iting from the anr

of Planned

d coal unit and



Rouil Aeven trgment R T

Retail Ravenue

Requirement
Recovery
January 2024 $ 98,952,431
Fabruary 2024 88,730.077
March 2024 74,487,006
Apil 2024 68,526,160
May 2024 18.278,9686
June 2024 94,030,512
July 2024 107,113,372
August 2024 106,810,631
September 2024 102,369,700
Ociober 2024 84,275,069
Navember 2024 70,224,066
December 2024 83,667,632

] 1,057,575,643_ (D)

Alabama Powar Company

Rate CNP Factor for Compll with {

True-Up Calculaiion

Retail Revenue Raguirement lor Net Investment 3 383,558,820
Retail Operation & Maintenance Expense 278,637,229
Retail Depreciation & Amortization Expense 380,586,263
2024 Retail Revenue Requirgmant 5 1,042,782,321
2024 Retait Revenua Raquiremant Recovery 1,057,575,643
[Ameunt of {overfunder recovery [{A}{BJHCHD)] [ (14,783,922)}

(A)
8)
©)

(D}

Cout Year 2026

{Over)Under Recovery Calculation
Actual January - December 2024

Appendi 4 {7 ol 13}



Alabama Powes Company

Rate CNP Factor for Compli with G 1| Mand:
Cost Year 2026
{OvaryUnder Recovery Caiculation
Actual January - Seplamber 2025
Projected O - D 2025
Net Investment True-Up - Environmental'
a Intad A P ret
Depreciation &  Delerred | Unrecovered
Plant in Sarvice Amcriization Taxes’ Third Party Offsets’ Investment’ Net Invastment
January 2025 $ 4988621321 § 1417004856 § 874308842 § 1,552,683 § 837.170.866 § 3532925806
February 2025 4,989 967,835 1,435,070.534 871,712,648 1,546,846 844,682,516 3.526,540,323
March 2025 4.891,623,764 1,451,567,540 865,115,712 1,541,008 851.547,951 3,520,947 455
Aprl 2025 4.991,533,184 1,469,044 506 866.518.802 1,535,171 858.353,138 3.512787,843
May 2025 4.991,110,984 1,484,384 642 863,922,174 1,529,334 861.742,892 3.503.017,726
June 2025 4.996.146,414 1.500.821,614 861,322,893 1.523.496 868.528.592 3.501.007,003
July 2025 4.991.701,769 1.803,268,294 858,729,836 1.517.659 875,074,800 3.503.260.780
Augusl 2025 4.995,230.629 1.519.911,730 856,135,166 1,511,822 881.727.764 3.499.399.675
September 2025 4.996.6208,175 1,524,978, 650 853,540,345 1,506,408 858,298,351 3.504,901,123
October 2025 5013312675 1,530.743,464 850,938,741 1,487,006 893.191.821 3.523.335,284
Novamber 2025 5.014,789,261 1,538.505.790 848,336,355 1,478,916 898,655,671 3.525,123.872
Decembar 2025 5.026,273.938 1,544 553,674 845,727,875 1,470,825 903,611 566 3.538.133.130
[12 Months Average Net - Enviror ] s 3,515.948,335 |
Average Nat Plant Balance - Envirenmental $ 3515948335
Retail Electiic Investment Factor [See Appendx &, pg 2 ol 2| 96.42%
Retail Average Net Environmantal Plant Balance $ 3390077385
Retail Cost of Capital Rev Requirement Rate [See Appendn: 7, pg 2 of 3j 9.9200%
Retail Revenue Requiremant for Net | al $ 6295877
i Investment True-Up - Other'
. " 2 P
Depraciation &  Deferred income
Plant in Sarvice Amartization Taxes® Third Party Offsets’  Net Investment
January 2025 $ 771,627 557 § 178,289,357 § 111,844 683 § 504,076 § 480,989,441
Fabruary 2025 771,400,640 181,061,277 111,832,710 502,735 478.003.918
March 2025 771,368.074 190,133,608 111,820,738 501,354 468,912,274
Apnl 2025 771,374,243 192,871,280 111,808,766 500,052 468,154,045
May 2025 771.380.99 195,605,951 111,796,794 498,711 463,479.535
June 2025 772,453,804 192,473,000 111,784,805 497,370 467,698,629
July 2025 773.255,812 195,222,093 111,772,460 496.029 465.765.230
Augusl 2025 173,274,782 197,972,647 111,760,114 494,588 463,047,333
Saptember 2025 773.240.945 200,684.793 111,747,764 493,347 460.315.041
October 2025 816,405,919 203,680,724 111,735,085 412,674 500,577,438
Naovember 20es 819.555,407 206,585,506 111,722,357 408.990 500.838.554
Deatermber 2025 850,612,176 209,498,093 111,709,044 405,306 528,999,733
[12 Months Avarage Net Investment - Other s 478.735,007 |
Average Net Flant Bamnce - Other $ 476,735,097
Relail Electric imvesiment Faclor [See Appendix &, pg 2 of 2] 96.42%
Relail Average Nel Plant Balance - Other $ 461596381
Ratail Cost of Capital Rev. Requirement Rale [See Appendix 7, pg 2 of 3) 10.0852%
Retail Ravenus Reqgui for Net Ir - Qthar $ 48,552,918
Total Retail Revenue Requi for Net i tment $ 382,848,595 (A)

In accordance with the Order dated August 13, 2025 in Docltlt No. 33513 costs assoclated with Lindsay Hill will be recovarad through Rate CNP-C beginning May 1, 2027. In the
d from the it ted hersin.

Intetim. cosis associsted with Lindsay Hill, included in the envir pli plan, have been
lated Defarrad | Taxes are esth d and not lized

Adjustment related to third party arrangement. Third party offsals are estimated and not ized.

‘Net Unrecovared | {Ses Appendix 4, pg 12 of 13}
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Alabama Powsar Company
Rate CNP Factor for Compti with G | Mand.
Cost Year 2026

(OverWUnder Racovery Caiculation
Actual January - September 2025

Projactad October - December 2025

ration & Maiptensnce Expense True-lp - Environmental'

Total Company

O&M Lass Centrat
(ncluding Labor  Taxes Other Than Third Party Alabama & Joint
Overhead)} incoms Taxes Otisots® Joint Use Rent Use Rent

January 202% s 13772460 $ 2228856 § 14781 % 568,154 § 15,418,371
Fabruary 2025 12,278.335 2,964,708 14510 568,154 14,660,379
March 2025 19,687.789 1,413,757 14,851 568,154 20518541
April 2025 12,346,674 2178647 14,755 568,154 13,942 452
May 2025 13,065,569 2,179,184 19,674 606 448 14,618,631
Juna 2025 11.757 491 2.165.426 14,755 575813 13,332,349
July 2025 10,754 329 2,163,139 14,851 875813 12,326,814
August 2025 13,318,536 2,167,554 14,809 575813 14,895,368
Septamber 2025 11,566,252 2,168,049 14,811 607,877 13111613
Gelober 2025 16,2868.959 2,159,421 16,223 593,336 17,838,821
November 202% 16,190,587 2,148,784 25673 583,336 17.720.362
Decembar 2028 16,815,620 2,153,050 15,177 583.336 18.360, 157
3 157,842 611 § 26,090,575 § 194980 ¢ 5,994,388 % 184,743,818

Total Operation & Maintenance Expensa - Environmental 3 186,743,818
Retail Expanse Allocation Faclor [Sea Appendix 6, pg 2 of 2] 95.98%
Retail Operation & Maint Exp - Envi tal $ 179,238,717

ration & Maintsnance Expenge True-Up - Other’

Total Company
Oo&M Leas Central
(Inciuding Labor  Taxes Other Than  Third Party Alabama & Joint
Overhead) Incoms Taxes Otfsets’ Joint Use Rent Uiss Rent

January 2025 3 9072818 § 779,531 § 197 8 33 5 9.851,822
February 2025 8.853,192 881,404 186 336 9,734,074
March 2025 7.624,867 665,539 193 336 8,290,877
Apri 2025 8.225.604 759,402 19¢ 336 8,964,479
May . 2025 8,815,237 766,162 193 359 9,580,847
June 2025 8.652.887 754,107 191 341 9,406,462
duly 2025 8,997,652 751,371 193 2yl 9.748.489
August 2025 16,585,638 767.850 193 341 17,352,954
Saptembar 2025 3,754,229 762,638 197 34 4516335
‘Cclaber 2025 9.820.204 774,129 190 1.751 10,592,392
Hovember 2025 9.980.288 771,418 187 1.751 10.749.768
Decambe: 2025 11.074.812 771,292 189 2,080 11,783,835

5 111,397,428 § 9,205.843 § 2,288 $ 8,649 $ 120,592,334
Tolal Operation & Maintenance Expense - Other H $20,592,334
Retail Expense Abocation Faclor {See Appendix 6, pg 2 ol 2] 95.98%
Retail Op lon & Mai Exp - Other $ 115,744,522
Total Retail Op ion & Mai Exp $ 294,981,239 (B

'In accordance with the Ordar datsd August 13, 2025 in Docket No. 33513, costs associated with Lindsay Hill will be recovered through Rats CKP-C baginning May 1, 2027. In the
interim, costs associated with Lindsay HIll, included in the envi pliance pian. have bean removad from the amounts presented harain.
'Adjullmnnl relsted to third party arrangemant. Third party offsets are sati ¢ and not
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Alsbama Power Company
Rate CNP Faclor for Compliance with G tal Mand
Cost Yaar 2026

{OveriUnder Racovery Calculation
Actusl January - Saptember 2025

Projected Cctober - December 2025

hi - I d
Depreciation & Total Company Closure Cost
Amortization Third Party Less Third Party CCR Facility
Expense Otfsats’ Offsats Recovery
January 2025 § 25932255 8 7,156 & 25925099 § 5,97¢ 989
February 2025 25.915680 7,156 25,908,534 5,972 989
March 2025 25905874 7,156 26,898,716 5972989
April 2025 25,954,259 7156 25947103 547989
May 2025 25,937,782 7,156 25.930,626 5,972,989
June 2025 25,886,595 7156 25.679.43¢ 5972989
July 2025 25,935.276 7.156 25928120 5972989
August 2025 75,923,483 7158 25916 327 5472.989
Seplember 2025 25937150 7 156 25929994 5972589
Oclober 2025 25,960,826 7187 25,953 639 5972989
November 2025 26.030,489 7.198 26,023 291 5.972 989
Daecembar 2025 i 26,032,181 7.198 26,024,963 5.972.989
§  311,351840 3 85,988 311.285.852 § 71675668
Total Depreciation & Amortization Expanse - Environmental $ 311,265,852
Closure Cost CCR Facility Recovery - Environmenial 71,675,868
Unreceverad investmant Amortization Expanse - Environmental [Appendix 4 pg 12 of 13| 175,896,409}
Total Cost of Removal Recovary - Environmental [See Appendix 4, pg '2 of 13} 47.639.520
Total Depreciaticn & Amortization Expense - Environmentat $ 354,684,831
Retail Expanse Allocation Factor [See Appendix B, pg 2 of 2] 95.98%
Retail Depraciation & Amortization Expense - Environmantal $ 340,428,501
iat) ization Expense True-Up - Other”
Depracistion & Total Company
Amortization Third Party Less Third Party
E Offsots’ Offsets
January 2025 s 2,696,142 $ 1.341 § 2,694,301
Fabruary 2025 2.772.654 1,341 2771313
March 2025 2,752,544 1341 2,751,203
April 2025 2.738.562 1.341 2,737.221
May 2025 2,734,714 1341 2,733.373
June 2025 2,746,286 1,341 2,744,945
July 2025 2,749,049 1,347 2,747,708
August 2025 2,750,553 1,341 2,745,212
September 2025 2,751,067 1341 2,749,726
October 2025 2.854.498 1.341 2.853,157
November 2025 2,943,035 1,341 2,941,694
Decambar 2025 2,950,635 1,341 2,949.294
$ 13439739 § 16,002 § 33.423.647
Total Dapreci 1 & Amorti Exp ~ Other $ 33.423.647
Retail Expense Allgcation Factor [See Appendlx B.pg2of2) 95.98%
Retail Other Depracistion & Amor P - Other $ 32,080,016
Totat Retail Deprecistion & Amortization Expanss $ 372,506,517 (C)
n accordance with the Order dated Auguat 13, 2025 in Docket No. 33513, cosis associated with Lindsay Hill will be recovered through Rate CNP-C baginning May 1, 2027. In the
interim, costs associated with Lindsay Hill, included in the envir pli plan, have bean ed from the p d herein.
!adjustment related 1o third party arrangement. Third party oifasts are esti d and not actualized
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Alabama Power Company
Rate CNP Factor for Compll with Gover | Mand:
Cost Year 2026

{OveryUnder Recovery Calculation
Actual January - September 2025

Projected October - Decembar 2025
Accumulat iation Tr - Environmeontal'
Depraciation & Cost of Removal Closure Cost Alt Oiher Cost Accumulated
Amortization CCR Facllity CCR Facility of Depreciation &
Expense Retirements Closure Cost R y R VSalvag Amortization”
Baginning Batance H 1,399.931.639
January 2025 % 25932255 $ {1.725921) % {12.830.060) § 5972989 § (276,046) § 1,417,004,856
Febrary 2025 25,915,690 . {13,761,995} 5 972,989 {61,006} 1,435,070,534
March 2025 25,905,874 {804,5401 {14,218 683} 59572989 (358,634} 1.451,567,540
Aprid 2025 25,954,259 {867,456 {13.559.696 5972989 {23.130} 1,469,044,506
May 2025 25,937,782 {1.431,958) {14641 711] 5.972,989 (496.966} 1.484.384,642
Jung 2025 25.886.595 {318.0601 (15,014,583} 5,972,989 {93,969) 1.500.821,614
July 2025 25,935.276 (5.125,847] (24,305,747} 5,972,989 {29.991) 1,503,268,294
Augusl 2025 25,923,483 (174,087} (15.032,273) 5,972,969 (46,668) 1,.519.911,730
Seplember 2025 25,937 150 (357,750) (26,448,384| 5.972.989 (37.065) 1,524,976,650
Oclober 2025 25,980,826 (1.436,558) (2355.720 5.972.989 {1.160.718) 1,530.743.484
Novamber 2025 26,030,489 {164.065) {23.571.727) 5,972,989 (505,360) 1,538,505,790
December 2025 26,032 181 (1.211.858) (24,515,048} 5.972.989 (230.362) 1,544.553,674

‘impact of third party ofisats are not included. in addition, in accordance with the Order dated August 13, 2025 in Docket No, 33513, costs associated wtlh
Lindsay Hilt will be recovered through Rate CNP-C beginning May 1, 2027. In the interim, costs associated with Lindsay Hill, included in the envir
compliance ptan, have besn removed from the amounts presented herein.

%In accordance with APSC Dockat No. U-4457, ihe capitalization of asset retirement costs is excluded from Account 101 (Electric Pisnt in Service) and lm
sssociated depreciation is luded from A t 108 (A lated Pravision for Depreciation of Electric Utllity Plant). A lated o iath

the amount of cash outflows for cost of r | for coal bustion residual {CCR} facilitiss offset by amounts previously recovered for cusl of remaval
through depreciation rates.
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Alabama Power Company
Aaie CHP Factor for Compliance with Governmental Mandates
Cost Year 2026

{Over)Under Recovery Calculation
Actual January - September 2025

Projected October - D ber 2025
t Unracovarad invastment Trus-Up - Environmentsl
A lated A iated Coat of Net
U od A Iatad Deferred Income Removal Unrecovered
Investment' Amortization Taxes® (CostyRecovery Investmant’
January 2025 968.063,476 § 205.266,708 $ 304.521.576 § (378.995.675) § 837,170,866
Fabruary 2025 §79,945.218 208,497 (did 308,935,709 {382.370.073) 844 882,516
March 2025 991,820.561 211 727 420 313.250,784 {384,695,594) 851,547,951
Apri 2025 1,003,712.964 214,957 776 317565090 (387.163,040) 858,353,138
May 2025 1.015,596,538 218,188,132 321,879.702 {386,214,188) 861,742,892
duna 2025 1,027,486 885 221.418 488 326,196,085 (308,656,280 868,528,592
duly 2025 1,039,374,930 224,648,843 330,511,866 (390.860,579) 875,074,800
August 2025 1,051.262,270 227,879,189 334,827,452 (393,172,155) 841,727,764
September 2025 1.063,149,468 231,109,555 339.143.022 {395.401.460) 888.298.351
Cictober 2025 1.075.040.474 234,339,910 343,458,576 {395,950.833) 693,191,821
Novamber 2025 1,086,931,479 237,570,266 347,776,130 {397.070.588) 898,655,671
December 202% 1.058.823.472 240,800,622 352,092,942 (387,681,858} 903,611,566
nracovered invesiment - Accumulated { of Remaoval True-Up - Environmental
Cost of Removal All Other Costof  Accumulated Cost of
CCR Facliity Closure Ciosure Cost CCR  FRlemoval - Net Removal
Cost Facility Recovery (CostyRecovery’  {CostyRecovery
Beginning Balance £ {376,935,943)
January 2025 {5.654,782) § 3574108 §$ 20,942 % {378.995.675)
Fabruary 2025 (5,689,350 3.574,108 (1,259,156} (382,370.073)
March 2025 (5.847.639) 3,574,108 151,990) {384,685 594)
Apni 2025 (6.045.981) 3574 108 4,427 (387,163,040}
May 2025 (2,607,864) 3574108 17.392) {386.214 188}
June 2025 {6.066.769) 3574108 50,569 {388,656.280)
July 2025 (5.396,364) 3574,108 (382,043) {390.860.579)
August 2025 (4,799.384) 3574.108 {1.086.300) {393.172,155)
September 2025 {4.670,762) 3574 108 {1,132.651) {395,401 460}
Octobar 2025 {4,317.781} 3.574,108 184,300 (395,950,833)
November 2025 (4,754,732) 3.574,108 60,868 (397,070,588)
December 2025 {4.431.030) 3574108 245852 {397.681 658)
nrecovared Invesl) t - vary Tr - Envirgnmen
Cost of Removal Recovery
Closurs Cost Alt Other Cost of
Net {Accretion) / CCR Facility Removal Totai Cost of Removal
Amortization Accration® Amortization Recovery Recovery® Recovery
January 2025 3,230,356 § (9.561,838) $ (6,331.482) § 3574108 § 395,852 % 3,969,960
February 2025 3,230,356 {9.550,758) (6.220,402) 3,574,108 395,852 3.969.960
March 2025 3,230,356 (9.554,254) (6,323.998) 3,574,108 395,852 3,969,960
Apnl 2025 3,230,356 (9.551,100) (6.320.744) 3,574,108 395,852 3,969,960
May 2025 3.230.356 (8.553.023) (6,322.667) 3.574.108 395,852 3,969,960
June 2025 3,230,356 (9.556,135) (6,325.779) 3,574,108 395.852 3,969,960
July 2025 3,230,356 {9,556,273) {6.325.917) 3,574,108 395,852 3,969,960
August 2025 3,230,356 {9.553,927) (6.323.571) 3,574,108 395,852 3.969.960
Seplember 2025 3,230,356 {9.554,085) {6.323.729) 3574108 395,852 3.969,960
Qctober 2025 3.230.356 (9,556.396) {6,326.040) 3.574.108 395852 3,969,960
Novamber 2025 3,230,356 {9.556,356) {6.326,040) 3.574,108 395,852 3.969.960
Decembar 2025 3.230.356 {9,556,396) {6,328,040) 3.574.108 385.852 3,965,960
38,764,272 § (114,660,681) § {75,896,409) $ 42,880,296 $ 4,750,224 % 47,639,520
b the regul: y asset d with the Uming differances for the cost recovery of announced coal unit and equip ratir dli d in tha

Notices of Planned Pasticipati

d Deferred |

{NOPPs), regarding
Taxes are

d and not

iance with the ELG rule.

Reflects authorization in APSC Docket No. U-5033 related to unit retiraments as a result of the affects of pending Envi

‘Includes non-CCR ARG and dismantiement cost and recovery
*Rep ts the difh b the dap:
coal unit and equip oti and the axp
*Includes non-CCR ARO and di th

P for anvir qulp calculated utilizing the shorter lives resulting from the announced
calculated using the retirement dates previously established.
t coat Y.
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I uir T
Relall Revenue
Requirement
Recovery

January 2025 96,887.874
February 2025 91,302 269
March 2025 77,014 841
Apnil 2025 71,343,108
May 2025 77,603,146
June 2025 89,987,999
July 2025 104,787,926
August 2025 107.818 821
Seplember 2025 97.353.794
October 2025 84,892,799
November 2025 75.937.021
Daceamber 2025 86,251,320

1,063,181,018
Trus-Up Calculation
Astail Revenus Requi t for Nat |
Ratail Op & Mai Exp
Rstail Depr & Amortl Expense

2025 Retall Revanue Raquirement

2025 Aetail Revenus Requirement Recovery

Alabama Power Company

Rate CNP Factor for Compli. with

©

$ 382,848,595
294,981,239
372,506,517

$ 1050336351
1.063,181.018

|Amount of [overfunder recovery [(A}+{B)+{C}-D]]

$ {12,844,867)]

Coslt Year 2026

{Overy¥Under Recovery Csiculation
Actual January - Saptamber 2025

s

)
8
i)

1]

L
¥

tad Getobar - O o
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ALABAMA POWER COMPANY
Projected Compliance Cost Recovery for 2026
(under currently effective factors)

(A} (B) (c) (D}

Cost Recovery

Currently Effective Forecasted uging Currently

Rate CNP {Subpart C) Factor kWh Effective Factor

Schedula S/KWh 2026 {B) X (C)

ASL 0.022807 23,893,148 544,931
BEVT 0.026149 24,356,464 636,897
BTA 0.023248 558,079,782 12,974,239
BTAL 0.011091 2,310,063,165 25,620,911
CFTU 0.012671 24,938,486 315,996
FCR-C 0.006326 116,777,948 738,737
FCR-I 0.006326 6,571,597,693 41,571,927
FD 0.027795 17,916,822,144 497,998,071
FOD 0.025187 4,658,159 117,325
XFDE 0.622007 148,284,597 3,263,299
XFDT 0.022405 3,053,860 €8.422
FIRTU 0.017885 3,535,668 63,235
FMTU 0.015572 346,342,980 5,393,253
FPL 0.053453 208,600,836 11,156,340
XFSTU 0.020037 116,790,943 2,240,140
XGRATY 0.016695 146,187,111 2,440,740
HLF 0.009833 1,752,605,303 17,233,368
XHLTU 0.016764 20,045,975 336,051
XHMTU 0.020542 34,872,906 716,359
LAF 0.047446 20,860,776 989,760
LFS 0.028779 70,140,080 2,018,561
XLLTU 0.017108 6,324,209 108,163
XLMTU 0.020006 26,625,683 532,673
XLPLE 0014158 559,249,593 7,917,856
XLPME 0.022931 1,609,702,640 36,412,091
XLPSE 0.032288 992,246,281 32,037,648
LFL 0.013218 3,228,943,397 42,680,174
LPLM 0.011588 6,522,729,703 75,585,392
LPM 0.030775 4,804,923,602 147,871,524
LPS 0.056264 391,188,409 22,009,825
XLPTL 0.013240 1,382,484,378 18,304,083
XLPTM 0.024209 53,114,924 1,285,859
XLPTS 0.026003 100,382,316 2,610,241
LTU 0.020718 24,413,712 505,754
MTU 0.011381 345,772,476 3,935,237
QDL 0.009677 166,291,143 1,609,199
QFP 0.017644 10,867,553 191,747
PG 0.036474 5,737,341 209,264
PMTU 0.011965 496,947,887 5,945,981
PTU 0.013882 21,504,369 298,524
XALTU 0.017794 9,041,019 160.876
XRMTU 0.019548 103,733,440 2,027,781
RTA 0.025043 1,891,912 47.379
RATAE 0.026500 21,586,123 572,085
RTP 0.015543 1,140,197.276 17,722,086
XRTPO 0.012608 36,235 457
SCGTU 0.013193 129,837,335 1,712,944
SCH 0.023671 427,025,620 10,108,123
SLM 0.028151 30,227,850 850,944
T8 0.015981 17,158,668 274,243
TSTU 0.015737 4,376,125 60,867
TXTU 0.018712 13,611,630 227478
XTp 0.029399 633,199 18,615
Xwe 0.013659 734,333 10,030
Total 53,072,050405 § 1,060,885,685
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Alabama Power Company

Rate CNP Factor for Compliance with Governmental Mandates

Cost Year 2026
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Alabama Power Company
Rate CNP Factor for Compliance with Governmental Mandates

Cost Year 2026
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Alabama Power Company
Rate CNP Factor for Compliance with Governmental Mandates
Cost Year 2026

Accumulated Depreciation & Amortization - Environmental'

Depreciation & Closure Cost
Ameortization Cost of Removal CCR Facility All Other Cost Accumutated

Expense CCR Facility Recovery of Depreciation &
Total Company [Appendix 3] Retirements Closure Cost [Appendix 3] Removal/Salvage Amortization®
Beginning Balance $§  1,544,553,674
January 2026 3 26,076,181 § (23.091) & (16,072,835) $ 5972989 $ (537,250) § 1,559,969,668
Fabruary 2026 26,076,198 - (16,072,835) 5,972,989 {430,000) 1,575,516,020
March 2026 26,076,198 - {16.072,835) 5,972,989 {430,000) 1,591,062,372
April 2026 26,076,198 - {16,072,835) 5,972,989 {430,000) 1,606,608,724
May 2026 26,076,198 {57,660} (16,072,835) 5,972,989 {430,000) 1,622,097,416
June 2026 26,074,669 (46,244) (16,072,835) 5,972,988 (460,000} 1,637,565,995
July 2026 26,078,040 (116,944) (16,072,835) 5,972,989 {430,000} 1,652,997,245
August 2026 26,072,606 - (16,072,835) 5,972,989 (634,000} 1,668,336,005
September 2026 26,068,565 (49,973) (16,072,835) 5,872,989 (480,000} 1,683,774,751
October 2026 26,038,109 {68,000) (16,072,835) 5,972,989 (430,000} 1,699,215,014
November 2026 26,031,376 - (16,072,835) 5,972,989 {430,000} 1,714,716,544
December 2026 26,031,376 (24,082,110} {16,072,835) 5,972,989 (520,000) 1,706,045,964

'Irnpact of third party offsets are not included. In addition, in accordance with the Order dated August 13, 2025 in Docket No. 33513, costs
associated with Lindsay Hill will be recovered through Rate CNP-C beginning May 1, 2027. In the interim, costs associated with Lindsay Hill,
included in the environmental compliance plan, have been removed from the amounts presented herein.

%n accordance with APSC Docket No. U-4457, the capitalization of asset retirement costs is excluded from Account 101 {Electric Plant in Service)
and the associated depreciation is excluded from Account 108 (Accumulated Provision for Depreciation of Electric Utility Plant). Accumulated
depreciation reflects the amount of cash outflows for cost of removal for coal combustion residual (CCR) facilities offset by amounts previously
recovered for cost of removal through depreciation rates.
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Alabama Power Company
Rate CNP Factor for Compliance with Governmental Mandates

Cost Year 2026
Net Unrecovered nvestment - Environmental
Accumulated Accumulated

Unrecovered Accumulated Deferred Income  (ost of Removal Net Unrecovered

Investment’ Amortization Taxes® {CostyRecovery nvestment’
January 2026 $ 1105556046 $ 238,824,316 § 373,122,188 $ (398,993,008) § 892,602,550
February 2028 1,117,450,781 242,010,170 373,122,188 {400,304,358) 902,622,781
March 2026 1,129,345,516 245,196,025 373,122,188 {401,615,708) 912,643,011
April 2026 1,141,240,252 248,381,879 373,122,188 (402,927,058} 922,663,243
May 2026 1,153,134,987 251,567,734 373,122,188 {404,238,408) 932,683,473
June 2026 1,165,029,722 254,753,588 373,122,188 (405 549,758) 942,703,704
July 2026 1,176,924 457 257,939,443 373,122,188 (406,861,108} 952,723,934
August 2026 1,188,819,192 261,125,297 373,122,188 {408,172 458) 962,744,165
Septamber 2026 1,200,713,928 264,311,152 373,122,188 (409.483,808) 972,764,396
QOctober 2026 1,212,608,663 267,497,006 373,122,188 {410,795,158) 982,784 627
November 2026 1,224,503,398 270,596,836 373.122.188 (412,106,508) 992,890,882
December 2026 1,236,398,133 273,696 666 373122188 (413,417 B59) 1,002,997,138

Unrecovered Investment - Accumulated Cost of Removal - Environmental

Cost of Removal All Other Cost of Accumulated

CCR Facility Closure Cost CCR Removal - Net Coast of Removal

Closure Cost Facility Recovery (Cost)/ Recovery’  (CostyRecovery
Beginning Balance $ (397,681,658}
January 2026 % {5.281,310) $ 3574108 § 395852 § (398,993,008}
February 2026 (5.281,310} 3.574,108 395,852 {400,304 ,358)
March 2026 (5,281,310) 3,574,108 395,852 {401,615,708)
April 2026 (5,281,310 3.574,108 395,852 {402,927 058)
May 2026 (5,281,310) 3.574,108 395 853 {404 238 408)
June 2026 (5.281,310) 3,574,108 395,852 {405,549,758)
July 2026 (5,281.310) 3,574,108 395 8532 {406,861,108)
August 2026 (5.281.310) 3,574,108 395,852 {408,172,458)
September 2026 (5.281,310) 3,574,108 395,852 {409,483,808)
October 2026 (5,281,310 3,574,108 395,852 (410,795,158)
November 2026 {5.281,310) 3,574,108 395,852 (412.106,508)
December 2026 {5,281,310) 3,574.108 395,851 (413,417 859)

n red Investment - Cost Recovery - Environmental

Cost of Removal Recovery

Closure Coat  All Other Costot  Total Cost of

Net {Accration) / CCR Facility Removal Removal

Amortization Accretion® Amortization Recovery Recovery® Recovery
January 2026 % 3,185,854 § (9.556.417) $ (6,370,563) $ 3574108 § 395852 % 3,969,960
Fabruary 2026 3,185,854 (9.556.418) (6.370,564) 3,574,108 395,852 3,969,960
March 2026 3,185,854 (9,556,418) (6,370,564) 574,108 395,852 3,969,960
April 2026 3,185,854 (9.556,418) 6,370,564) 3,574,108 395,852 3,969,960
May 2026 3.185,854 (9.556.418) (6,370,564) 3,574,108 395,852 3,969,960
June 2026 3,185,854 (9,556,418) (8,370,564) 3,574,108 395,852 3,969,960
July 2026 3,185,854 [9.556,418) (6,370 564) 3,574,108 395,852 3,969,960
August 2026 3,185,854 (9,556,418) (6.370.564) 3.574,108 395,852 3,969,960
September 2026 3,185,854 (9,556,418) (8.370,564) 3,574,108 395,852 3,969,960
October 2026 3,185,854 (9.556,418) 6.370.564) 3,574,108 395,852 3,969,960
November 2026 3,099,830 {9.556,418) (6.456,588) 3,574,108 395,852 3,969,960
December 2026 3,099,830 {9.556,418) {6,456,588) 3.574.108 395,852 3,969.960
$ 38,058,200 § (114,677,015} § (76,618,815} § 42,889296 $ 4,750,224 § 47,639,520

'ncludes the regulatory asset associated with the timing differences for the cost recovery of announced coal unit and equipment retiremants
discussed in the Notices of Planned Participation (NOPPs), regarding compliance with the ELG rule.

?Accumulated Deferred Income Taxes are estimated and not actualized.
'Reflects authorization in APSC Decket No. U-5033 refated to unit retirements as a result of the effects of pending Environmental Mandates.
*includes non-CCR ARO and dismantiement cost and recovery.

*Represents the ditference between the depreciation expense for environmental equipment, calcutated utilizing the shorter lives resulting from
the announced coal unit and squipment retirements, and the axpense calculated uging the retirement dates previously astablished.

*Inctudes non-CCR ARQ and dismantlement cost recovery.
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